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Cost inflation meets weak demand

For China's EV |ndustry, tﬁe ending of consumer subsidies by end-2022 was offset by the
Iithium price correcti n 2023, making 2023 another year of EV sales volume growth,
despite decelerat\om from 2022 on a year-on-year basws Early 2026, however is a
moment when stimulus retreats, and purchase tax levy and commodity cost i }
metmakgtpr‘ IthHggf the dtyt h rb the impact, i
view. In this report, we calculate Rmb4-7k cost inflation for a typical medium-siz d
intelligent EV, without vvstbmty on whether such costs could be passed onto customers.
Lithium, copper, and aluminum on EVs

We assume 200kg of aluminum and 80kg of copper for a medium-sized electric vehicle,
based on our knowledge of previous UBS EV teardown series. We assume 600 grams of
lithium carbonate in each 1kWh of batteries based on our previous battery teardown
knowledge, and assume 80kWh, 40kWh and 20kWh batteries for BEV, EREV, and PHEV,
respectively. Cost inflation over the past three months suggests cRmb600 inflation from
aluminurn, cRmb1,200 from copper, plus Rmb1,000-3,800 inflation from lithium

DRAM impact on intelligent vehicles

DRAM is another source of inflation. We learned from industry professionals that a
modern vehicle has U5$25-150 DRAM content, with typically US$100 for a reasonably
intelligent vehicle. Assuming US$100 or Rmb700 DRAM content before the recent price
hike, the 180% DRAM spot price hike in the past three months implies DRAM cost
moved from Rmb700 to Rmb2,000 per vehicle, adding Rmb1,300 extra cost based on
the spot price movement
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Figure 2: Contribution

of commodity prices to EV costinflation
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Figure 1: Average DRAM price/Gb change trend over 3 months (in Rmb)
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New commercial vehicle
registrations: vans -8.8%, trucks ~ WEWF
-6.2%, buses +7.5% in 2025

The EU's commercial vehicle markethada &
challenging year in 2025, with registrations
falling across several major markets, a clea...

READ MORE
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